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1 Introduction

The consumption of forest products, which are
produced mainly in outlying rural areas, is continuously increasing regardless of the growing
prevalence of the information or post-industrial
society. Forest businesses have a perpetual role
in the global economy, and communities based
on the forest sector are central entities in the
economies of many outlying regions. One mani-

festation of the recognition of the importance of
the forest sector is that many regional councils
are searching for forest-based solutions to development problems in the sparsely populated forest zone of Fenno-Scandia (Hyttinen et ai. 1996).
However, the development of communities based
on the forest sector is a multi-faceted socio-economic process.
Economic restructuring (denoting economic
transformation in accordance with a changing
economic environment) in the forest sector and
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its influence on the spatial organization of economic and social activities have been explained
in numerous ways in geography, forest economics, regional sciences and in many disciplines of
the social sciences. Varying explanations of the
development of forested regions have been provided based on the different traditions in the
academic disciplines. However, it seems that
many theories do not provide any unambiguous
explanations of development. Why do they sound
so vague? Or do we expect too much?
The purpose of this paper is to examine, by
means of a literature study, the coverage and
applicability of regional theories and spatio-economic approaches used in the explanation of
development and restructuring of communities
based on the forest sector. Especially emphasized are communities located in regions where
commercial forestry and advanced forest industries can play an important role in the economy
of a region.

2 Concepts of Resource Communities and Restructuring
The forest sector possesses two kinds of spatial
patterns in the Nordic Countries. Forestry is an
areal mode of production often based on scattered settlement structures in countries where
small farming and farmers' forest ownership are
dominant. Other forest industries, such as saw
mills, pulp mills and chip board factories, usually create an agglomerated regional structure in
the form of villages and industrial towns. The
term 'resource community' is a feasible concept
for the analysis of community development also
in the forest sector. This term is often associated
with small localities in resource frontiers, i.e.
remote settlements that gain their livelihood from
mining, agriculture, etc. (Brealey et al. 1988).
A forest industrial community is a subcategory
of the concept 'resource community' and is usually a compact town in a rural setting. From a
standpoint of a forest industrial company, such
communities increasingly consist of a network
of social entities of the company split into several localities. A shared interest in the forest business maintains the social network in which they
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are collaborating. The factors forming such a
forest industrial community are a common economic basis which induce a social network. As an
example, the settlement pattern in Finland, generated by resource-based industrial activities, has
consisted mainly of a network of forest industrial communities, where saw mills, pulp mills, and
other wood processing plants are located.
Forest resource communities may be considered from the standpoints of farmers, foresters or
timber companies. In all, forestry has generated
a more dispersed settlement pattern, earlier being closely linked with agriculture and providing
for seasonal work. Nowadays, forestry is providing work for a few farmers and harvesting entrepreneurs (e.g. Rannikko 1996), sustaining the
scattered patterns of settlement. Forest resource
communities are incorporated into rural settlement structures, being an inconspicuous part of
rural communities. Advanced technology makes
possible the increase of labor productivity and,
hence, the prevalence of the spatial reorganization of labor in forestry.
Economic and social structures and the physical shape of communities vary and are currently
faced with restructuring due to the structural
changes taking place in the forest sector. The
concept of restructuring refers to structural changes in society (Friedmann 1991, Storper and Walker 1989, Neil and Tykkyläinen 1998). This restructuring process, caused by economic upheavals and individual and social responses to them,
leads to new spatial forms and arrangements of
communities (Fig. 1). Restructuring is especially
associated with rapid qualitative changes in a
community, such as the closures of factories or
the emergence of new industries. In general, communities are transforming their structures and
functions in the face of external pressures and
local responses.
Communities are faced with different outcomes
due to this restructuring. Local or regional development can be 'balanced' and steady, often
meaning low unemployment and migration rates.
Furthermore, the diversification of the local economic sector may occur. Expansion of the basic
sectors may create an economic boom in the
community, as often happens when an economic
upswing prevails in the forest sector. Sometimes
the community may be scaled down, for instance
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Fig. 1. Spatial impacts of structural change in both forest resource communities and forest industrial communities.

when a saw mill or a pulp mill is closed. Simultaneously, new investments may take place in
the region and, hence, some communities flourish. Communities based on the forest sector are
facing a bundle of development factors, and these
developments have to be taken into account in
making an evaluation of the theories (Fig. 1).

lectual environments and the evolution of theoretical ideas.
Development theories may be grouped into
more or less coherent approaches or paradigms.
The currently prevailing approaches, with respect to forest industrial communities (Table 1),
are discussed below.

3 The Diversity of Theories

3.1 Equilibrium Seeking

Explanations of restructuring in forest industrial
communities (forestry has usually played a minor role in theories) are based on a heterogeneous set of regional development theories which
describe certain parts of social and economic
processes. Correspondingly, the argumentation
is highly diversified. The variety of theories reflects the emphasis of scientific interests, the
uniqueness of empirical cases, the different intel-

In order to find an equilibrium in the market for
production factors, these kinds of theories assume that investments take place where the returns are highest and labor will flow from lowwage to high-wage regions (Malecki 1991, p.
74-75). The paradigm draws attention to the
main aim of an enterprise, which is profitability
(Hurter and Martinien 1989).
This approach is frequently used in explaining
the spatial reorganization of the forest sector.
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